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1. HEREWITH FULL TEXT EVANS AND NOVAK COLUMN, THURSDAY, 
DECEMBER 12, WASHPOST HEADLINED "A PRICE FLOOR' FOR FOREIGN 
OIL". 

2. ON THE EVE OF THEIR MUCH-HERALDED LITTLE SUMMIT AT 
CAMP DAVID, FORD ADMINISTRATION ENERGY AIDES ARE NOW 
REACHING AGREEMENT THAT THEIR MOST IMPORTANT TASK IS TO 
RECOMMEND PRESIDENTIAL ADOPTION OF A HIGH PRICE "FLOOR" 

ON ALL FUTURE IMPORTS OF OIL, THUS GUARANTEEING PROFITABLE 
DEVELOPMENT OF NEW, HIGH-COST DOMESTIC FUEL SOURCES. 

3. THE SHIFT IN EMPHASIS TO A HIGH PRICE FLOOR, IF PRESID- 
ENT FORD ACCEPTS IT, SPELLS THE END OF THE LONG-CHERISHED 
HOPE THAT FOREIGN OIL PRODUCERS, INCLUDING THE ARAB MIDDLE 
EAST, WILL EVER MUCH REDUCE THEIR OWN HIGH-PRICED OIL, 
QUADRUPLED IN THE PAST YEAR, EVEN WITH A MIDEAST POLITICAL 
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4. INDEED, THE PROJECTED "FLOOR" ON IMPORTED OIL WOULD BE 
SET HIGH FOR ONE REASON: TO MAKE CERTAIN THAT NEW DOMESTIC 
SOURCES OF ENERGY, SOME OF THEM FABULOUSLY EXPENSIVE, WILL 
ATTRACT THE NEEDED BILLIONS OF DOLLARS IN NEW INVESTMENT. 

A MANDATORY PRICE FLOOR IN THE RANGE OF $8 TO $9 A BARREL, 

INTERNAL WHITE HOUSE STUDIES NOW SHOW, WOULD PREVENT A 
SUDDEN, SHARP DECLINE IN THE PRESENT $11 PRICE OF FOREIGN 
OIL FROM COMPLETELY UNDERMINING COSTLY NEW U.S. INVEST- 
MENTS TO INCREASE DOMESTIC PRODUCTION. 

5. WHEN THE PRESIDENT WAS BRIEFED LAST WEEK ON THE 
CONCEPT OF A HIGH PRICE FLOOR FOR FUTURE OIL IMPORTS, 

"HE GOT THE POINT QUICKLY," ONE ADMINISTRATION AIDE TOLD 
US - BUT DID NOT COMMIT HIMSELF. 

6. THUS, THE KEY ELEMENT IN ADMINISTRATION ENERGY 
STRATEGY TO BE DRAFTED AT CAMP DAVID SESSIONS WILL BE THE 
HEIGHT OF THE FLOOR, RATHER THAN PUSHING THE HIGHLY 
CONTROVERSIAL GASOLINE TAX AS A DEVICE TO BREAK THE OIL 
CARTEL. 

7. UP TO NOW, A 10- OR 20-CENT GAS TAX HAS BEEN VIEWED 
AT HIGHEST ADMINISTRATION LEVELS AS A KEY ELEMENT IN 
GIVING THE U.S. BARGAINING POWER WITH THE MIDDLE EAST OIL 
CARTEL. CONFRONTED WITH EVIDENCE OF AMERICAN INTENT TO 
REDUCE CONSUMPTION DRASTICALLY BY IMPOSING A HIGH TAX ON 
GASOLINE, SO THE THEORY WENT, THE CARTEL WOULD SOONER OR 
LATER COME AROUND TO LOWER PRICES. 

8. BUT A HIGH PRICE WOULD TEND TO MOOT THE ISSUE BY 
BREAKING THE CARTEL. "IF WE GO FOR A GAS TAX," ONE WHITE 
HOUSE AIDE SAID, "IT WON’T BREAK THE CARTEL. WE'RE STILT. 
LOOKING AT THE GAS TAX, BUT NOT TO BREAK THE CARTEL." 

9. ONE SERIOUS PROBLEM WITH THE HIGH PRICE FLOOR, 

SIGNALING U.S. INTENT TO LIVE INDEFINITELY WITH A HIGH 
FOREIGN PRICE, IS ITS IMPACT IN EUROPE. EUROPE HAS NO 

OIL WELLS OF ITS OWN AND LACKS THE HUGE AMOUNTS OF COAL 
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THAT ARE AVAILABLE HERE. EUROPE AND JAPAN ARE FAR MORE 
DEPENDENT ON CARTEL OIL THAN THE U.S. 

10. THAT EXPLAINS THE APOPLECTIC REACTION IN FRANCE WHEN 
ASSISTANT SECRETARY OF STATE TOM ENDERS, HENRY KISSINGER'S 
TOP ENERGY AIDE, HINTED AT AN $1 1 A BARREL PRICE FLOOR IN 

A SPEECH TWO WEEKS AGO. 
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1 1 . JEAN- JACQUES SERVAN-SCHREIBER, EDITOR OF THE INFLUEN- 
TIAL PARIS NEWSPAPER L'EXPRESS, ATTACKED U.S. ENERGY 
POLICY ON THE BASIS OF ENDERS’ SPEECH AS "EXPLOITATION 

OF THE ENERGY CRISIS TO CONSOLIDATE THE DOMINANT ECONOMIC 
POSITION OF THE U.S." IN SHORT, WHILE THE U.S. MAIN- 
TAINED AN $1 1 PRICE FLOOR ON ALL IMPORTED OIL, AND 
ACHIEVED INDEPENDENCE OF THE CARTEL BY DEVELOPING NEW 
DOMESTIC SOURCES, "IT WOULD BECOME THE DOMINANT POWER ON 

THE WORLD ENERGY MARKET." 

12. THAT INTERPRETATION OF ENDERS' SPEECH HAS BEEN 
REPUDIATED BY THE TREASURY DEPARTMENT AND BY SECRETARY 
OF STATE KISSINGER. INSTEAD, A PRICE FLOOR AT AN $8 OR 

$9 LEVEL IS NOW VIEWED AS HIGH ENOUGH TO PROTECT CAPITAL 
INVESTMENT IN NEW U.S. ENERGY DEVELOPMENT: OFFSHORE AND 
ALASKAN OIL AND COAL. 

13. IF THAT FLOOR TURNED OUT NOT TO BE HIGH ENOUGH TO 
PROTECT BUSINESS INVESTMENT IN SUCH EXOTIC FUELS AS OIL 
EXTRACTED FROM SHALE, A PRICE NOW EXPECTED TO BE IN THE 
$8 TO $10 RANGE, SUBSIDIES COULD BE PAID OUT OF THE U.S. 
TREASURY. 

14. THE CONCEPT OF A HIGH FLOOR WILL FAR FROM ANSWER ALL 
THE ENERGY-CRISIS QUESTIONS SO LONG DELAYED BY THE 
PROCRASTINATING NIXON AND FORD ADMINISTRATIONS. STILL 
UNDECIDED IS WHETHER TO CUT CONSUMPTION BY A RETURN TO 
FUEL ALLOCATION, BY GAS TAX OR BY RATIONING. BUT AT 
LEAST IT SHOWS BELATED INTENT TO COME TO GRIPS WITH THE 
MOST FUNDAMENTAL PROBLEM: PROTECTION FOR BUILDING 
TOWARD REAL SELF-SUFFICIENCY AND INSURANCE AGAINST FUTURE 
OIL BOYCOTTS. (END TEXT). INGERSOLL 
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